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Independent auditor’s report

To the Board of Governors of
MaKami College

Opinion

We have audited the financial statements of MaKami College [the “Organization”], which comprise the statement
of financial position as at March 31, 2026, and the statement of operations, statement of changes in net assets
and statement of cash flows for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects the financial position
of the Organization as at March 31, 2026, and its results of operations and its cash flows for the year then ended
in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor’s responsibilities for the audit of the financial statements
section of our report. We are independent of the Organization in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other matter

The financial statements for the period ended March 31, 2025 are unaudited.

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Organization or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.
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As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Organization’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Organization’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’'s report. However, future events or
conditions may cause the Organization to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Calgary, Canada
July 7, 2026
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MaKami College

Statement of financial position

As at March 31

Assets

Current

Cash

Accounts receivable [note 3]

Goods and services taxes recoverable
Inventory

Prepaid expenses and deposits [note 4]
Current portion of note receivable from related party [note 15]
Total current assets

Note receivable from related party [note 15]
Due from related parties [note 6]

Tangible capital assets, net [note 7]
Software implementation costs, net [note 8]

Liabilities and net assets

Current

Accounts payable and accrued liabilities

Unearned revenue [note 9]

Bonus payable

Current potion of obligations under capital lease [note 10]
Due to related party [note 11]

Total liabilities

Commitments [note 12]

Net assets

Internally restricted [note 13]
Unrestricted

Total net assets

See accompanying notes

2026 2025
$ $

[unaudited]

3,920,119 4,285
3,334,911 —
226,367 —
1,274,862 —
1,213,139 14,078
470,798 —
10,440,196 18,363
3,377,119 —
131,003 —
831,826 —
37,652 —
14,817,796 18,363
2,024,335 —
11,332,040 4,305
— 200,000

832,391 —

— 28,466
14,188,766 232,771
600,000 —
29,030 (214,408)
629,030 (214,408)
14,817,796 18,363




MaKami College

Statement of operations

Revenue

Student revenue

Government assistance [note 16]
Auxiliary revenue

Other income

Expenses

Amortization of tangible capital assets and software implementation costs
Cost of goods sold and cost recoveries

Employee benefits and taxes

Employee salaries

Facilities costs [note 14]

Materials and supplies [note 14]

Scholarships and bursaries

Services and professional fees [note 14]

Excess (deficiency) of revenue over expenses for the year

See accompanying notes

Eight-month
Year ended period ended
March 31, March 31,
2026 2025
$ $
[unaudited]
28,480,565 —
4,750,000 —
379,358 —
72,250 —
33,682,173 —
217,679 —
204,449 —
1,879,431 200,000
15,907,507 —
4,186,347 —
3,760,287 —
92,668 —
6,590,367 14,408
32,838,735 214,408
843,438 (214,408)




MaKami College

Statement of changes in net assets

Balance, beginning of year

Excess (deficiency) of revenue over expenses for the year
Interfund transfers [note 13]
Balance, end of year

See accompanying notes

Eight-month
Year ended period ended
March 31, March 31,
2026 2025
Internally
Unrestricted restricted Total Total
$ $ $ $
[unaudited]
(214,408) — (214,408) —
843,438 — 843,438 (214,408)
(600,000) 600,000 — —
29,030 600,000 629,030 (214,408)




MaKami College

Statement of cash flows

Operating activities

Excess (deficiency) of revenue over expenses for the year

Add (deduct) items not involving cash

Amortization of tangible capital assets and software implementation costs
Changes in non-cash working capital balances related to operations

Accounts receivable
Goods and services taxes recoverable
Inventory
Prepaid expenses and deposits
Accounts payable and accrued liabilities
Bonus payable
Unearned revenue
Cash provided by (used in) operating activities

Investing activities

Acquisition of MaKami College Inc. [note 14]
Advances on note receivable

Repayments on note receivable

Advances to related parties

Acquisition of tangible capital assets
Acquisition of software implementation costs
Cash provided by investing activities

Financing activities

Advances from related party

Repayment of advances from related party
Repayment of capital lease obligations

Cash (used in) provided by financing activities

Net increase in cash during the year
Cash, beginning of year

Cash, end of year

See accompanying notes

Eight-month
Year ended period ended
March 31, March 31,
2026 2025
$ $
[unaudited]
843,438 (214,408)
217,679 —
412,409 —
(226,367) —
134,557 —
(1,069,213) (14,078)
1,751,460 —
(200,000) 200,000
939,298 4,305
2,803,261 (24,181)
5,777,484 —
(4,707,982) —
860,065 —
(131,003) —
(371,578) —
(8,483) —
1,418,503 —
— 28,466
(28,466) —
(277,464) —
(305,930) 28,466
3,915,834 4,285
4,285 —
3,920,119 4,285




MaKami College

Notes to financial statements

March 31, 2026

1. Nature of operations

MaKami College [the “Organization”] was incorporated as a not-for-profit corporation under the Canada Not-for-
profit Corporations Act on August 7, 2024, and is exempt from corporate income taxes. The Organization operates
under the Post-Secondary Learning Act (Alberta) as an Independent Academic Institution and offers provincially
accredited diploma and certificate programs. The comparative figures cover the period from August 7, 2024 to
March 31, 2025 [“eight-month period ended”], as this represents the Organization’s initial reporting period.

2. Summary of significant accounting policies
Basis of presentation

These financial statements were prepared in accordance with Part Il of the CPA Canada Handbook — Accounting,
“Accounting Standards for Not-for-Profit Organizations,” which sets out generally accepted accounting principles
for not-for-profit organizations in Canada and includes the significant accounting policies described hereafter.

Foreign currency transactions

Monetary assets and liabilities denominated in foreign currencies are translated into Canadian dollars at the
prevailing rates of exchange at the statement of financial position date, and non-monetary items are translated at
the prevailing historical rate at the time of transaction. Revenue and expenses are translated at the exchange rates
prevailing on the transaction dates. Realized and unrealized exchange gains and losses are included in excess
(deficiency) of revenue over expenses. The Organization does not use derivative instruments to mitigate foreign
exchange risk.

Financial instruments

The Organization initially records a financial instrument that was originated, issued or assumed in an arm’s length
transaction at fair value.

Related party financial instruments that have repayment terms are initially recorded at cost, representing the
undiscounted cash flows of that instrument, excluding interest and dividend payments. Related party financial
instruments that do not have repayment terms are recorded at cost, determined using the consideration transferred
or received by the Organization; consideration with repayment terms is measured as described above while
consideration without repayment terms is recorded at the carrying or exchange amount, depending on the
circumstances. The Organization recognized its transaction costs in excess (deficiency) of revenue over expenses
in the period incurred. However, arm’s length financial instruments that will not be subsequently measured at fair
value are adjusted by the transaction costs that are directly attributable to their organization, issuance or
assumption; these transaction costs, as well as any financing fees, are amortized on a straight-line basis.
Subsequently, the Organization measures financial instruments as follows:
. Amounts due from and to related parties and the note receivable from related party using the cost method
less impairment;
. All other financial assets, which include cash and accounts receivable, at amortized cost; and
. All other financial liabilities, which include accounts payable and accrued liabilities and obligations under
capital lease, at amortized cost.



MaKami College

Notes to financial statements

March 31, 2026

Cash

Cash consists of amounts held on deposit with banks.

Inventory

Inventory is valued at the lower of cost or net realizable value. Cost is determined using the weighted average cost
method. Net realizable value is the estimated selling price in the ordinary course of business less the estimated
costs necessary to make the sale. Included in inventory are computers under capital lease with a net book value
of $1,085,915 [2025 — $nil].

Inventory expensed during the year ended March 31, 2026 is included in student supplies and services expense
and totals $1,774,661 [2025 — $nil].

Tangible capital assets

Tangible capital assets are recorded at cost less accumulated amortization.

Amortization of tangible capital assets is calculated over their estimated useful lives using the straight-line method
over the following periods:

Automotive equipment 10 years

Computer equipment 5 years

Equipment 10 years

Furniture and fixtures 5 years

Video production equipment 5 years

Leasehold improvements Over the term of the lease

Software implementation costs

The Organization analyzes its cloud computing arrangements to determine if a software element in the
arrangement is a software intangible asset. Any such asset is accounted for as a software intangible asset; if the
software element is not an asset, the Organization accounts for it as a software service and expenses it as incurred.
Expenditures on implementation activities that are directly attributable to preparing the software service for its
intended use that do not give rise to a separate intangible asset are capitalized as an asset for implementation of
software services; the asset for implementation of software services is expensed using the straight-line method
over the expected period of access to the software service, which is estimated at five years.

Impairment

Long-lived assets subject to amortization

Tangible capital assets and software implementation costs subject to amortization are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying value of an asset may not contribute to
the Organization’s ability to provide goods and services. Any impairment results in a write-down of the long-lived
asset and an expense in the statement of operations. An impairment loss is not reversed if the fair value of the
related long-lived asset subsequently increases.



MaKami College

Notes to financial statements

March 31, 2026

Financial assets measured at cost and amortized cost

When there are indications of possible impairment, the Organization determines if there has been a significant
adverse change to the expected timing or amounts of future cash flows expected from the financial asset. The
amount of any impairment loss is determined by comparing the carrying amount of the financial asset with the
highest of three amounts:

[l  Foran arm’s length financial asset, the present value of the cash flows expected to be generated by holding
the asset, discounted using a current market rate of interest appropriate to that asset, and for a related party
debt instrument, the undiscounted cash flows expected to be generated by holding the asset, excluding
interest and dividend payments;

[ii] The amount that could be realized by selling the asset at the statement of financial position date; and

[iil The amount the Organization expects to realize by exercising its right to any collateral held to secure
repayment of the asset, net of all costs necessary to exercise those rights.

A previously recognized impairment loss is reversed to the extent that the improvement can be related to an event
occurring after the impairment was recognized, but the adjusted carrying amount of the financial asset shall be no
greater than the amount that would have been reported at the date of the reversal had the impairment not been
recognized.

Unearned revenue

Unearned revenue consists of student revenue that has not yet been earned along with gift cards sold but not
redeemed and accessibility funding received for services not yet provided.

Revenue recognition

The Organization follows the deferral method of accounting for contributions. Unrestricted contributions are
recognized as revenue when received or receivable if the amount to be received can reasonably estimated and
collection is reasonably assured.

Restricted contributions, including government grants for specific programs, are deferred when received and
recognized in the year in which the related program expenses are incurred. The Province of Alberta operating
grants are recognized in the fiscal year for which the funding is intended.

Contributions restricted for the acquisition of tangible capital assets having limited lives are recorded as deferred
capital contributions in the period in which they are received and are amortized to revenue over the useful lives of
the related assets. Contributions restricted for the acquisition of tangible capital assets that will not be amortized
are recognized as direct increases to net assets in the period in which they are expended.

Student revenues are recognized as the services are delivered and the program or accessibility fees have been
received or are considered receivable. Auxiliary revenues are recognized as revenue when the products or
services are delivered and the agreed upon amount is received or considered receivable.



MaKami College

Notes to financial statements

March 31, 2026

3. Accounts receivable

Accounts receivable consists of the following:

2026 2025

$ $

[unaudited]

Accounts receivable 3,708,965 —
Allowance for doubtful accounts (374,054) —
3,334,911 —

4. Prepaid expenses and deposits

Prepaid expenses and deposits consist of the following:

2026 2025

$ $

[unaudited]

Prepaid expenses and insurance 178,837 14,078
Deposits 46,599 —
Deferred licensing fees 987,703 —
1,213,139 14,078

Deferred licensing fees are recognized as an expense as student revenues are earned. The Organization incurs
licensing fees on student program fees based on an agreement with a related party, MaKami College Inc. ["MCI"].
These amounts are disclosed in note 14.

5. Demand credit facility

The Organization has a revolving demand credit facility with the Toronto-Dominion Bank [the “Bank”] with a
maximum limit of $1,000,000 for the purposes of funding working capital. The facility bears interest at the Bank’s
prime rate plus 0.90% per annum and is payable monthly. The facility is secured by a general security agreement
over the Organization’s assets. As at March 31, 2026, the Bank’s prime rate is 4.45% and the balance drawn on
the facility is $nil [2025 — $nil].



MaKami College

Notes to financial statements

March 31, 2026

6. Due from related parties

Amounts due from related parties are as follows:

2026 2025

$ $

[unaudited]

Mak-A-Mini Childcare Society 2,450 —
DMV Developments Inc. 126,778 —
MVP Affinity Services Inc. 1,775 —
131,003 —

Amounts due from companies related under common directors are non-interest bearing, unsecured and have no
specified terms of repayment.

7. Tangible capital assets

2026 2025
Accumulated Net book Net book
Cost amortization value Value
$ $ $ $

[unaudited]
Automotive equipment 2,374 575 1,799 —
Computer equipment 324,883 58,576 266,307 —
Equipment 468,748 84,113 384,635 —
Furniture and fixtures 68,226 44,022 24,204 —
Video production equipment 52,835 13,967 38,868 —
Leasehold improvements 116,013 — 116,013 —
1,033,079 201,253 831,826 —

8. Software implementation costs

2026 2025
Accumulated Net book Net book
Cost amortization Value Value
$ $ $ $

[unaudited]
Cloud computing software 54,078 16,426 37,652 —

During the year ended March 31, 2026, the Organization expensed $39,432 [2025 — $nil] for software services
included in services and professional fees expense and capitalized $11,883 [2025 — $nil] in directly attributable
expenditures on implementation activities related to software services.



MaKami College

Notes to financial statements

March 31, 2026
The Organization has commitments to make expenditures on cloud computing arrangements; these commitments
are disclosed in note 12.

9. Unearned revenue

Unearned revenue consists of the following balances:

2026 2025

$ $

[unaudited]

Unearned tuition revenue 11,226,467 —
Outstanding gift cards 48,918 —
Unearned accessibility funding 43,975 —
Student tuition deposits 12,680 4,305
11,332,040 4,305

10. Current portion of obligations under capital lease

During the year, the Organization entered into a capital lease agreement for student device equipment sold to
students at the time of their enrolment. The lease bears interest at 3.63% and matures on December 12, 2026.

11. Due to related party

The amount due to related party is as follows:

2026 2025

$ $

[unaudited]

MaKami College Inc. — 28,466

The amount due to the related party was repaid in fiscal 2026.

12. Commitments

Future minimum lease payments required under operating leases for premises through 2030 are as follows:

$

2027 1,768,012
2028 1,773,658
2029 1,773,658
2030 1,806,989
Subsequent years 8,917,204
16,039,521




MaKami College

Notes to financial statements

March 31, 2026

Future minimum licensing payments for cloud computing software required through 2029 are as follows:

$

2027 53,201
2028 40,776
2029 10,194
104,171

13. Internally restricted net assets

Internally restricted net assets consist of amounts for strategic initiatives that are not available for use without the
approval of the Board of Governors.

14. Related party transactions

During the year ended March 31, 2026, the Organization entered into an agreement with MCI, a company related
under common directors, to transition the operations of MCI to the Organization. As part of this transaction, the
Organization acquired certain assets of MClI, including accounts receivable of $3,747,320, inventory of $299,564,
prepaid expenses and deposits of $129,848, tangible capital assets of $661,501 and software implementation
costs of $45,595. In addition, the Organization assumed certain obligations related to the operations of MCI,
including deferred revenue of $10,388,436 and accounts payable and accrued liabilities of $272,875 for total
consideration of $5,777,484 plus a note receivable in the amount of $4,707,982 with the terms outlined in note 15.
This transaction with a related party was not in the normal course of operations and there was no substantive
change in ownership interests. Accordingly, it was measured at cost, which is the carrying amount of the asset
acquired or liabilities assumed.

During the year ended March 31, 2026, the Organization incurred a student insurance expense of $182,774 [2025
— $nil], recorded in materials and supplies expense, to parties related by common directors. The Organization also
incurred rental expense of $2,403,004 [2025 — $nil] and management services expense of $1,596,921 [2025 —
$nil], recorded in facilities costs expense, to a party related by common directors. The Organization also incurred
licensing fees of $3,153,953 [2025 — $nil], recorded in services and professional fees expense, to a party related
by common directors.

In the year ended March 31, 2026, the Organization signed a short-term lease with a director to rent out their
unoccupied condo, to be utilized for corporate housing for short term and visiting employees. The total rent paid in
2026 was $30,000 [2025 — $nil].

With the exception of the transition of operations to the Organization, related company transactions are in the
normal course of operations and are measured at the exchange amount, which is the amount of consideration
established and agreed to by the related parties.



MaKami College

Notes to financial statements

March 31, 2026

15. Note receivable from related party

In connection with the transaction described in note 14, the Organization received a note receivable from MCI in
the principal amount of $4,707,982 [2025 — $nil]. The note is non-interest bearing, unsecured and repayable in
equal annual instalments of principal over a term of ten years, with the final payment to be received by April 1,
2035. The note may be prepaid, in part or in full, at any time. In the event of default, the Organization has the right
to demand immediate repayment of the outstanding balance.

The note is recorded at cost, with the details as at March 31, 2026 outlined below:

2026 2025

$ $

[unaudited]

Note receivable 3,847,917 —
Less current portion of note receivable 470,798 —
3,377,119 —

16. Government assistance

During the year, the Organization received $4,750,000 [2025 — $nil] of government assistance from the Alberta
Advanced Education Grant, which was fully recognized as revenue.

17. Financial instruments and risk management
Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing
to discharge an obligation. The Organization’s main credit risk relates to its trade accounts receivable and note
receivable from related party.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. The Organization is exposed to interest rate risk on its revolving demand credit
facility.

Liquidity risk

Liquidity risk is the risk that the Organization will encounter difficulty in meeting obligations associated with financial
liabilities. The Organization is exposed to this risk mainly in respect of its accounts payable and accrued liabilities
and obligations under capital lease. The Organization manages this risk by ensuring timely collection of its

accounts receivable, timing the payment of its obligations in line with these collections and by carefully managing
its business.





